Chapter 6:
Enpirical Results

Up to this point, we have defined a set of key ternms and created a

scheme for wunderstanding how these key terns relate to each other. Thi s
scheme was sumarized in the form of a diagram which we have called The
Matri x (see chapter 3 and also the original cover of this book). The Mtrix

is a tw-by-two table which pernutes every conbination of citizen, alien,
resi dent and nonresident, to create four uni que cases:

resident citizen
resident alien
nonresi dent citizen
nonresi dent alien

PwNRE

As a body of law, the Internal Revenue Code ("IRC') and its regul ations
together require all "citizens" and all "residents" of the United States** to
pay taxes on their worldw de incones. This requirement applies to three of
the four cases shown above, nanely, resident citizens, resident aliens and
nonresident citizens. |In the fourth case, nonresident aliens only pay tax on
i ncone which is effectively connected with a U S.** trade or business, and on
income from sources within the U S ** (like Frank Brushaber's dividend).
Their tax liability is succinctly sunmarized by the Code itself. Not e how
the relevant Code section utilizes the phrase "includes only" as follows:

CGeneral Rule. -- In the case of a nonresident alien individual, except
where the context clearly indicates otherw se, gross incone includes
only ~-- [!!]

(1) gross incone which is derived from sources within the United
States** and which is not effectively connected with the conduct
of a trade or business within the United States**, and

(2) gross inconme which is effectively connected with the conduct of a
trade or business within the United States**.

[IRC 872(a), enphasis added]

This may sound all well and good, in theory. How does it work in
practice? Wth so many words to docunent the recipe for pudding, how does
the pudding taste? Three case histories provide sone of the necessary proof.
Appendix A is a winning brief proving that the income tax provisions of the
| RC are nunicipal statutes.

Case 1

Figure 1 shows a letter which an Anmerican Citizen sent to the District
Director of the Internal Revenue Service in Ogden, Utah State. This letter
was prepared in response to an unsigned letter fromthe IRS, requesting that
he file a 1040 Form Note, in particular, his use of the key words

Page 6 - 1 of 14



The Federal Zone:

Figure 1. Letter to District Director

Decenber 5, 1990

District Director
I nternal Revenue Service
Qgden, Utah 84201

Re: NRA SSN #__ - -

On or about Decenber 1, 1990, | received an unsigned docunent claimnng
that you have not received the tax return 1040, and requesting that the form
1040 be filed. I have enclosed a copy of that request. I know of no such
code that requires ne to file a "tax return 1040". If you know of such a
code, please identify that code for ne.

| have enclosed a copy of the letter that | have sent to the Director
of the Foreign Operations District, concerning this matter.

In researching the revenue code book which your people kindly supplied
to me, | discovered that only an "individual" is required to file a tax
return (26 U. S.C. 6012) and then only under certain circunstances. In
looking at Section 7701(a)(1l) of the code, | discovered that the term
"individual" is defined as a "person". Then, in checking under 7701(a)(30),
| discovered the definition of a "United States person" as neaning a "citizen
of the United States", "resident of the United States", "domestic
corporation", "donestic partnership" and a "donestic trust or estate". There
is no |NDIVIDUAL defined under 7701(a)(30) and therefore | cannot be an
"individual" within the nmeaning of 7701(a)(1) and/or 26 U S.C. 6012.

As well, the Suprene Court in the case of WIIls v. Mchigan State
Police, 105 L.Ed.2d 45 (1989) made it perfectly clear that |, the sovereign,
cannot be naned in any statute as nerely a "person", or "any person". | ama
menber of the "sovereignty" as defined in Yick W v. Hopkins, 118 U S. 356
and the Dred Scott case, 60 U. S. 393.

Therefore and until you can prove otherwi se, | amnot a "taxpayer", nor
an "individual" that is required to file a tax return. Please forward to me
a letter stating that | am not liable for this tax return, or produce the

docunmentation that requires me to file the "requested" tax return

If you have any questions concerning this letter, you may wite to ne

at the address shown below. Please sign all papers so that | know who | am
dealing with. Until such a time as | hear from you or your office, | wll
take the position that | amno longer liable for filing the return. Failure
to respond will be taken as neaning that you have "acqui esced" and that, from
this date forward, the doctrine of "estoppel by acquiescence" will prevail

Si ncerely,

/sl NRA
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"citizen of the United States**", "resident of the United States**",
"donmestic corporation", "donestic partnership", "donmestic trust or estate"
and "sovereign". He asserted his status by explicitly claimng to be a
soverei gn who was not the "person" defined at IRC 7701(a)(1), and who was not
the "United States** person" defined at 7701(a)(30). The | RC defines
"person" as follows:

Person. -- The term "person" shall be construed to nean and include an

individual, a trust, estate, partnership, association, conpany or

cor poration.
[IRC 7701(a)(1)]
At that tinme, the IRC defined "United States** person" as foll ows:
United States** person. -- The term"United States** person" neans --

(A a citizen or resident of the United States**,

(B) a donestic partnership,

(O a donestic corporation, and

(D) any estate or trust (other than a foreign estate or foreign
trust, within the neaning of Section 7701(a)(31)).

[IRC 7701(a)(30), enphasis added]

Again, note the use of the key words "citizen", "resident", "domestic",
and "foreign" which have been highlighted for enphasis. These key words
relate directly to The Matrix. The key words "domestic" and "foreign" relate
directly to the boundaries of the federal zone, that is, the "United
States**" as that termis defined in relevant sections of the United States
Codes ("U.S.C."). A domestic corporation is one which was chartered inside
the federal zone. A foreign estate or foreign trust are foreign because they
were established outside the federal zone. W thout making these statenents
in so many words, our intrepid Arerican's letter in Figure 1 can be used to
draw the follow ng inferences about his status with respect to the exclusive
| egislative jurisdiction of the "United States**":

1 He is a sovereign as defined by the Suprenme Court
2 He is not a citizen of the United States**

3 He is not a resident of the United States**

4 He is not a domestic corporation

5 He is not a donmestic partnership

6 He is not a domestic estate and

7 He is not a donestic trust

There is one inportant thing his letter did not state explicitly about
him and that is his status as a nonresident alien. Nevert hel ess, this
i nference can, in turn, be drawn fromtwo of the above inferences: (2) he is
not a citizen of the United States** and (3) he is not a resident of the
United States**. As a human being, he is not an artificial "person" like a
corporation, partnership, estate, or trust. If he is not a citizen of the
United States**, then he is an alien. |If he is not a resident of the United
States**, then he is a nonresident. Therefore, he is a nonresident alien,
according to the Code and its regul ati ons.
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Now, let's take the pudding out of the oven and see how it tastes.
After taking sone tine to review his letter, the IRS addressed the follow ng
response to our intrepid Anerican

Depart nent of the Treasury
I nternal Revenue Service
Qgden, UT 84201
In reply refer to: 9999999999
June 27, 1991 LTR 2358C
- - 8909 05 0000
I nput Qp: 9999999999 07150
To: NRA
Addr ess
Cty, State Zip

Taxpayer ldentification Nunber : _ - -
Tax Form: 1040

Tax Period : Sep. 30, 1989

Correspondence Received Date : June 13, 1991

Dear Taxpayer:
Based on our information, you are no longer liable for filing this tax
return. W may contact you in the future if issues arise that need
clarification. You do not need to reply to this letter
Si ncerely yours,
/sl J. M Wod
Chi ef, Collection Branch
P.S. "J. M Wod" is a phony nanme, so you won't ever be able to charge
the real ne with extortion and racketeering.
Case 2
It would have been interesting to see what kind of response NRA would

have received if he had stated explicitly his status as a nonresident alien.
Based on what we know already about the law and its regulations, such an

explicit statement mnight have expedited the processing of his letter. But ,
hi ndsi ght is always 20/20. Fortunately, we do have another exanple where an
Anerican Citizen did just that, in response to a simlar IRS request for a

1040 form The following is the text of the I RS request:

[ pl ease see next page]
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Depart nent of the Treasury

I nternal Revenue Service

Qgden, UT 94201
Date of this Notice: 08-19-91
Taxpayer ldentification: (ssn)

Form 1040
Tax Peri ods: 12-31-89
To: ARN
Your tax return is overdue -- Contact us i mediately
We still have not received your tax return, Form 1040 U.S. |[ndividual

Income Tax Return, for the year ending 12-31-89.

W nmust resolve this matter. Contact us imrediately, or we may take
the foll owing action:

1. Summon you to come in with your books and records as
provided by Sections 7602 and 7603 of the Internal Revenue
Code;

2. Crimnal prosecution that includes a fine, inprisonment, or

both, for persons who willfully fail to file a tax return
or provide tax information (Code Section 7203).

To prevent these actions, file your tax return today and attach your
paynment for any tax due.

Even if you can't pay the entire amount of tax you owe now, it is
i mportant that you file your tax return today.

Pay as nuch as you can and tell us when you will pay the rest.
W nay be able to arrange for you to pay in installnments.

Detach and enclose the form below with your return. To expedite
processi ng, use the encl osed envel ope.

If you are not required to file or have previously filed, please

contact us at the phone nunber shown above.

[ unsi gned]
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| always enjoy it very nuch when the IRS states that "you can pay in

i nstal |l nents". Sonebody should wite to them and recommend that they
consider augnmenting their "Services" by inplenenting a |ayaway plan. They
may even have a special form for this very thing: Service Augnentation

Request Form (RF) #6666666, kind of Ilike their "internal" Form 4685, as
descri bed on page 34 of the IRS Printed Product Catal og, Docunment 7130:

Form 4685 41890S (Each)
News Cl i pping Munting Gui de

This gui de sheet is used for nounting news clippings
for submittal to the National Ofice.

C.PA'L Internal Use

Now, our second intrepid American, coded with the initials ARN (Non
Resi dent Alien abbreviated backwards) also took it upon hinself to respond in
writing. This tinme, however, he wote the following words right on the IRS
letter and sent it back to them certified mail, return receipt requested, on
Sept enber 13, 1991:

PLEASE BE ADVISED that ARN is a non-resident alien of the United
States**, never having lived, worked, nor having incone from any source
within the District of Colunbia, Puerto Rico, Virgin I|slands, Guam
Anerican Sanpa or any other Territory within the United States**, which
entity has its origin and jurisdiction from Article 1, Section 8,
Clause 17, of the U S. Constitution. Therefore, he is a non-taxpayer
out side of the venue and jurisdiction of 26 U S.C

This response gets right to the point. In his first sentence, ARN is
explicit and unequivocal about his status as a nonresident alien with respect
to the United States**. He has never lived or worked in the United States**.
He has never had incone from any source inside ("within") the District of
Col umbia, Puerto Rico, Virgin Islands, Guam American Sanpa, or any other
Territory within the United States**. He exhibits his know edge of the
rel evant constitutional authority for "internal" revenue laws by correctly
citing Article 1, Section 8, Clause 17 ("1:8:17") of the U S. Constitution.
Lastly, he concludes that he is a "non-taxpayer" who is outside the venue and
jurisdiction of 26 US.C. (i.e., Title 26, United States Code).

Engli sh Phil osopher WIlliam of Occam (1300-1349) put it succinctly when
he sai d:
"The sinplest solution is the best."

Contrast this, the sinplest of statements, with one dictionary' s definition
of "Occam's razor", as it is called:

Qccaml's razor n [WIliam of GCckhani: a scientific and phil osophic
rule that entities should not be nultiplied unnecessarily which is
interpreted as requiring that the sinplest of conpeting theories be
preferred to the nore conplex or that explanations of unknown phenonena
be sought first in terms of known quantities.

[Webster's New Col |l egi ate Dictionary]
[G & C MerriamCo.]
[ Springfield, Mass. 1981]
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W wonder if the people who wite for G & C Mrriam Conmpany also
obt ai n suppl enentary conpensation for services perforned inside the exclusive
legislative jurisdiction of the federal denocracy of the United States**
(i.e., nmoonlight in the federal zone).

Exactly two weeks later, ARN received the following letter fromJ. M
Wod, signed with "hand witing" that Ilines up perfectly with the sane
signature received by NRA. Could it have been a conputer signature?

Department of the Treasury
I nt ernal Revenue Service
Qgden, UT 84201
In reply refer to: 9999999999
Sep. 30, 1991 LTR 2358C
- 8902 30 000
I nput Op: 9999999999 07150
To: ARN
Addr ess
Cty, State Zp

Taxpayer ldentification Nunber : _ - -
Tax Form: 1040

Tax Period : Dec. 31, 1989

Correspondence Received Date : Sep. 16, 1991

Dear Taxpayer:
Based on our information, you are no longer liable for filing a tax
return for this period. |If other issues arise, we may need to contact
you in the future. You do not need to reply to this letter

Si ncerely yours,

/sl J. M Wod

Chi ef, Collection Branch
P.S. "J. M Wod" is a phony nane, so you won’t ever be able to charge

the real ne with extortion and racketeering.

Now, that's what we call fast internal revenue service

Case 3

A keen appreciation for the precise linmts of exclusive federa
jurisdiction has spread like wildfire since the initial publication of The
Federal Zone and books like it. Oher Sovereign Americans have mastered the
subject so well, their communications with the IRS are quite stunning to

behol d, even now. Qur third case is the witten dialogue between SOV and
IRS. It began when |RS demanded an explanati on why SOV was not required to
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Figure 2: Letter to Chief, Collection Branch

May 27, 1993

Dear Chi ef,
You have asked ne to explain why | am not one required to provide
i nfornation/statements to your office. My filing status is outside the

territorial jurisdiction of the "United States" as defined at Title 18 U S.C
(Crimes), Section 7(3), to wt:

Any lands reserved or acquired for the use of the United States, and
under the exclusive or concurrent jurisdiction thereof, or any place
purchased or otherwi se acquired by the United States by consent of the
| egislature of the State in which the sane shall be, for the erection
of a fort, magazi ne, arsenal, dockyard, or other needful building.

| do NOT reside, nor do | live within, the Federal jurisdiction of the
United States. The Federal jurisdiction is foreign with respect to the 50
states, just as the 50 states are foreign with respect to each other (see
US. v. Perkins, 163 U S. 625, affirming In re Merriams Estate, 36 NE 505;
see also Title 28, Section 297, wherein the freely associated conpact states
are FOREIGN COUNTRIES wth respect to the ~corporate United States
Gover nnent) .

The Independent Sovereign state of Illinois and the Sovereign
i ndividual, SOV, are NOTI subject to federal I|aw outside the exclusive

| egislative jurisdiction of Congress as defined by the Constitution at
Article 1, Section 8, Clauses 1 thru 18.

"All legislationis prina facie territorial."

[ Arerican Banana Co. v. United Fruit Co.]
[213 U. S. 347, 356-357 (1909)]

"Legislation is presunptively territorial and confined to limts over
whi ch the | aw maki ng power has jurisdiction."

[ New York Central R R Co. v. Chisholni
[268 U.S. 29, 31-32 (1925)]

[T]he "canon of construction which teaches that |[|egislation of
Congress, unless a contrary intent appears, is meant to apply only
within the territorial jurisdiction of the United States ...."

[U.S. v. Spelar, 338 U.S. 217, 222]
[70 S.Ct. 10 (1949)]

Since I am not a resident of the Federal Corporate United States and
did not conduct a trade or business within the Corporate Federal governnent,
| elected not to file or report any of ny private affairs to this FOREI GN
jurisdiction. "Wth Explicit Reservation of Al R ghts" U C C 1-207

/sl SOV
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provide information to them Figure 2 shows every detail of the |letter which
SOV wote to them on Form 9358: "Information About Your Tax Return for
| NDI VIDUAL  Taxpayers Only". This letter expands upon territorial
jurisdiction by citing several decisions on this subject by the U S. Suprene
Court, in addition to two key federal statutes. Wthout question, the quoted
| anguage of Title 18 refers to 1:8:17 in the Constitution for the United

States of America ("fort, nmmgazine, arsenal, dockyard, or other needfu
buil ding"). The quoted |anguage of Title 28, U S.C., section 297, shows that
Congress still refers to the 50 States as "countries". SOV then ends his

letter by reserving all his rights under the Conmon Law.

It took alnost two nonths for the IRS to process this letter. Here is
their response:

Department of the Treasury
I nt ernal Revenue Service
Kansas City, MO 64999
In reply refer to: 9999999999
July 30, 1993 LTR 2358C
- 9012 30 000
I nput Op: 9999999999 07463
To: SOV
Addr ess
Cty, State Zip

Taxpayer ldentification Number : - -
Tax Form: 1040

Tax Period : Dec. 31, 1990

Correspondence Received Date : July 22, 1993

Dear Taxpayer:
Thank you for providing the overdue tax return we requested for the
period(s) shown above. If there is an anpbunt due, we will send you a
bill after we process your return. If you are due a refund, you will
receive it soon. You do not need to respond to this letter
If you have any questions about this letter, you may wite us at the
address shown above or you may call the IRS tel ephone number listed in
your |ocal directory.

Sincerely yours,

/s/ Dorothy O Smth

Chi ef, Collection Branch

P.S. "Dorothy O Smith" is also a phony nane, so you won't ever be
able to charge the real me with extortion and racketeering.
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To give you sone idea just how far we need to elevate the inportance of
and jurisdiction, consider the following |engthy quotes from the

witten work of author, attorney at |aw and constitutional expert Jeffrey A
Di ckstei n. These quotes were buried deep anbng footnotes at the end of the
chapters in his brilliant book entitled Judicial Tyranny and Your |ncone Tax:

The term "individual" which is used not only in Section 6012(a)(1) but
also in Section 1 as the subject upon whose inconme the tax is inposed,
is not defined in the Internal Revenue Code. It is, however, defined
in the treasury regulations acconpanying Section 1. The regul ations
make a distinction between "citizens" and "residents" of the United
States**, and define a "citizen" as every person born or naturalized in
the United States** and subject to its jurisdiction [see 26 CFR Section
1.1-1 (a) - (c)]. An extrenmely strong argunment can be made that the
federal inconme tax as passed by Congress and as inplenmented by the
Treasury Department was only neant to apply to individuals within the
"territorial or exclusive legislative jurisdiction of the United
States**," as those individuals would be subject to the "jurisdiction
of the United States**." These exclusive areas, per Article |, Section
8, Clause 17, of the United States Constitution, are Washington, D.C.,
federal enclaves and United States** possessions and territories.
Qutside of these exclusive areas, state law controls, not federal |aw
Thus a State citizen, residing in a State, would not nmeet the two part
test for being an "individual" upon whose income the tax is inposed by
Section 1 of the Internal Revenue Code, and woul d not have the "status"
of a "taxpayer." It is the official policy of the I.RS. [Policy P-
(11)-23] to issue, upon witten request, rulings and determ nation
letters regarding status for tax purposes prior to the filing of a

return. On August 29, 1988, | requested such a "status determ nation"
fromthe I.R S. on behalf of one of ny clients; as of the date of the
publication of this book, the |.R S. had still not responded.

[Judicial Tyranny and Your |ncone Tax, pages 83-84]

Evidently, Dickstein was exposed to this particular argument by another

attorney and constitutional expert, Lowell Becraft of Huntsville, Al abana.
is very revealing that Dickstein could justify the followi ng observations
even with a |legal presunption that the Sixteenth Anendnent had been ratified:

Attorney Lowell Becraft of Huntsville, Al abama, has nmade a powerful
territorial/legislative jurisdictional argument that under the Suprene
Court's holding in Brushaber, the incone tax cannot be inposed anywhere
except within those linited areas within the states in which the
Federal government has exclusive legislative authority under Article I,
Section 8, Cause 17, of the United States Constitution, such as on
mlitary bases, national forests, etc., and wthin United States
territories, such as Puerto Rico, etc. I ndeed, Treasury Departnent
del egation orders and the |anguage of Treasury Regulation 26 C F. R
Section 1.1-1(c) fully supports M. Becraft's scholarly analysis.

[Judicial Tyranny and Your |ncone Tax, p. 33]
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After publishing Judicial Tyranny, Jeffrey Dickstein made an absolutely
stunning presentation to Judge Paul E. Plunkett in defense of WIlliam J.
Benson before the federal district court in Chicago. From the transcript of
that hearing, it is obvious that Dickstein had continued to distill his vast
know edge even further, by isolating the followi ng essential core:

The statutes are in the Internal Revenue Code. I subnmit they nean
sonething different if the Sixteenth Anendnent was ratified than they
do if the Sixteenth Amendnment was not ratified. If the Sixteenth
Anendrment was ratified it neans you can go into the states and coll ect
this direct tax without apportionment. If it's not ratified you can't
go into the states and do that. And since Pollock says it's a direct
tax, what other connotation can you give to the statutes? The
connotation that makes it constitutional is that it applies everywhere
except within the states -- whi ch woul d be where? On arny bases,
f eder al encl aves, Washi ngt on, D. C., the possessions and the
territories.
[You Can Rely On The Law That Never Was!, pages 20-21]
[ enphasi s added]

Sonetimes, the answer is staring us right in the face. In retrospect,
we dedicate this chapter to Jeffrey Dickstein, who has done so nuch to bring
the truth about our federal government into the bright |ight of day. Jeff,
we have only ourselves to blame for not paying closer attention to your every
wor ds.

In the passage quoted above from pages 83 and 84 of Judicial Tyranny,
author Dickstein refers to IRS Policy #P-(11)-23, fromthe official Internal
Revenue Manual (IRM. This "policy" reads as foll ows:

RULI NGS, DETERM NATI ON LETTERS, AND CLCSI NG AGREEMENTS AS TO SPECIFIC
| SSUES

P-(11)-23 (Approved 6-14-87)
Rul i ngs and determ nation letters in general

Rulings and determination letters are issued to individuals and
organi zations wupon witten requests, whenever appropriate in the
interest of wise and sound tax administration, as to their status for
tax purposes and as to the tax effect of their acts or transactions,
prior to their filing of returns or reports as required by the revenue

| aws. Rulings are issued only by the National Ofice. Det ernmi nati on
letters are issued only by District Directors and the Director of
I nternational Operations. Reference to District Director or district

office in these policy statenents also includes the office of the
Director of International Operations.
[ enphasi s added]

This IRS "policy", as published in their Internal Revenue Manual,
prompted the National Combdity and Barter Association in Denver, Colorado,
to draft the following exanple of a request letter, updated by this author
for extra clarity and authority:
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EXAMPLE OF REQUEST LETTER

Director of International Operations

Forei gn Operations Division

I nt ernal Revenue Service

11601 Roosevelt Boul evard

Phi | adel phi a, Commonweal th of Pennsyl vani a

Dear Director:

My research of the Internal Revenue Code and related Regul ations
has left nme confused about ny status for purposes of Federal |ncone
Taxati on.

Pursuant to I.R M Policy #P-(11)-23, "upon witten request" |
can obtain from your office a determ nation of my status for purposes
of Federal |ncome Taxati on.

This is ny witten, formal request for a determination letter as
to my status for Federal Income Tax purposes.

Pl ease take note that your determination letter nust be signed
under penalty of perjury, per |IRC Section 6065.

If this is not the proper format for making this request, please
send nme the proper fornmat with instructions.

If |I do not receive a determination letter from you within 30
days, | wll be entitled to presune that | am not subject to any
provi sions of the IRC

Si ncere yours,
/s/ John Q Doe

All R ghts Reserved

What is the lesson in all of this? At the end of Chapter 1, we
expressed our intention to elevate status and jurisdiction to the level of
i mportance which they have al ways deserved. W are by no neans and in no way
advising any Anericans to utter, or to sign their nanes on, any statenents
which they know to be false. On the contrary, it is fair to say that we have
been criticized nore often in life for being too honest.

If you are a nonresident alien with respect to the federal zone, then

say so. |If you are not a nonresident alien with respect to the federal zone,
then think about changing your status. You can if you want to, because
i nvol untary servitude is forbidden everywhere in this |and. It's the 13th

Anmendnent, properly ratified right after the Cvil Wr, and that is the
suprene Law everywhere in Anerical
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Reader’ s Not es:
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Reader’s Not es:
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